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RECLAMATION CONTRACT Effective Date 37/?/ . o23E

Other Agency File Number

STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES
DIVISION of OIL, GAS and MINING
1594 West North Temple Suite 1210
Box 145801
Salt Lake City, Utah 84114-5801
(801) 538-5291

Fax: (801) 359-3940 RECEIVED
OCT 3 1 2003
RECLAMATION CONTRACT DIV OF OIL GAS & MINING
---00000---

For the purpose of this RECLAMATION CONTRACT the terms below are defined as
follows:

"NOTICE OF INTENTION" (NOI): (File No.) S-OZB ~OE s
(Mineral Mined) MimeZrone , AuvarT=iSE

"MINE LOCATION":

(Name of Mine) Key oTone Rioae Quazry
(Description) AverX. 4260 Fr. Noetuor Hieliva v é

BnD LRI EST OF Bureica,

MammoTd Quarey APwRX 2600
FEETWes T ARD BooFEET SoutH
OFMAMMO TR

"DISTURBED AREA"”

(Disturbed Acres) V B we
(Legal Description) _(refer to Attachment "A")
"OPERATOR";
(Company-or Name) AnDERgaeon ENGANEERIN € o
(Address) A77 WEST 2100 Sp.

Sactl.apE CLT\I) , UTeano

(Phone) (Bol)972- 6222




"OPERATOR'S REGISTERED AGENT":

Name) S xevENIZANCE R ey
(Address) T 77 W. 2=
: 2a .z lhice riTv g

(Phone) Lol 9726222 ‘

"OPERATOR'S OFFICER(S)": STECEND. Ay PERsonN FRES
W
JEANNE ANDERacsy  SEc.,

SURETY".

(Form of Surety - Attachment B) CELT\CICATE ©OF Pevwss, T

Zlorm S SaA Vi

"SURETY COMPANY":

(Name, Policy or Acct. No.) Zionse Ban =

é o

"SURETY AMOUNT": &

(Escalated Dollars) S o
"ESCALATION YEAR": 200!74-
"STATE" State of Utah
"DIVISION": Division of Oil, Gas and Mining
"BOARD": Board of Oil, Gas and Mining
ATTACHMENTS:

A "DISTURBED AREA":

B "SURETY":

This Reclamation Contract (hereinafter referred to as "Contract") is entered into

between AnbEtrsow ENGINEERING(C.D. the "Operator" and the Utah
State Division of Oil, Gas and Mining (“Division”).

WHEREAS, Operator desires to conduct mining operations under Notice of
Intention (NOI) File No. - &2 -085 which has been approved/accepted by the
Utah State Division of Oil, Gas and Mining under the Utah Mined Land Reclamation
Act, Sections 40-8-1 et seq., Utah Code Annotated, (1953, as amended) (hereinafter

referred to as "Act") and implementing rules; and

WHEREAS, Operator is obligated to reclaim that area described as the
Disturbed Area as set forth and in accordance with Operator's approved/accepted
Reclamation Plan or Notice, and Operator is obligated to provide surety in form and
amount approved by the Division, to assure reclamation of the Disturbed Area.
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NOW, THEREFORE, the Division and the Operator agree as follows:

1. Operator agrees to conduct reclamation of the Disturbed Area in
accordance with the Act and implementing regulations, the
approved/accepted Notice of Intention and Reclamation Plan or Notice
received _9-5-03 . The Notice of Intention
and the Reclamation Plan, as amended, are incorporated by this
reference and made a part hereof. :

2. Concurrent with the execution hereof, Operator has provided surety to
assure that reclamation is conducted, in form and amount acceptable to
the Division. Such surety as evidenced by the Surety Contract is in the
form of the surety attached hereto as Attachment B and made a part
hereof. The Surety Contract shall remain in full force and effect according
to its terms unless modified by the Division in writing. If the Surety
Contract expressly provides for cancellation, then, within 60 days following
the Division's receipt of notice that the Surety Company intends to cancel
the Surety Contract, the Operator shall provide a replacement Surety
Contract in a form and amount reasonably acceptable to the Division. If
the Operator fails to provide an acceptable replacement Surety Contract,
the Division may order the Operator to cease further mining activities and
to begin immediate reclamation of the Disturbed Area.

3. Operator agrees to pay legally determined public liability and property
damage claims resulting from mining to the extent provided in Section 40-

8-7(1)(e) of the Act.

4. Operator agrees to perform all duties and fulfill all reclamation
requirements applicable to the mine as required by the Act and
implementing rules, the Notice of Intention, as amended and the
Reclamation Plan, as amended.

3, The Operator's liability under this Contract shall continue in full force and
effect until the Division certifies that the Operator has reclaimed the
Disturbed Area in accordance with the Act and implementing rules, the
Notice of Intention, as amended and the Reclamation Plan, as amended.

6. If reclamation of discrete sections of the Disturbed Area is completed to
the satisfaction of the Division, and the Division finds that such sections
are severable from the remainder of the Disturbed Area, Operator may
request the Division to certify that Operator has reclaimed such discrete
sections of the Disturbed Area in accordance with the Act and
Implementing rules, the Notice of Intention, as amended and the
Reclamation Plan, as amended. If the Division makes such certification,
Operator may make request to the Division that the aggregate face
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amount of the Surety Contract provided pursuant to paragraph 2 be
reduced to an amount necessary to provide for completion of the
remaining reclamation. The Division shall hear Operator's request for
such reduction in accordance with the Board's Procedural Rules
concerning requests for Agency Action..

7, Operator agrees to indemnify and hold harmless the State, Board and the
Division from any claim, demand, liability, cost, charge, suit, or obligation
of whatsoever nature arising from the failure of Operator or Operator's
agents and employees, or contractors to comply with this Contract.

8. Operator may, at any time, submit a request to the Division to substitute
surety. The Division may approve such substitution if the substitute surety
meets the requirements of the Act and the implementing rules.

9. This Contract shall be governed and construed in accordance with the
laws of the State of Utah.

10.  If Operator shall default in the performance of its obligations hereunder,
Operator agrees to pay all costs and expenses, including reasonable
attorney's fees and costs incurred by the Division and/or the Board in the
enforcement of this Contract.

11.  Any breach that the Division finds to be material of the provisions of this
Contract by Operator may, at the discretion of the Division, result in an
order to cease mining operations. After opportunity for notice and
hearing, the Board of Oil, Gas and Mining may enter an order to revoke
the Notice of Intention, order reclamation, or order forfeiture of the Surety
Contract, or take such other action as is authorized by law.

o é In the event of forfeiture of the Surety Contract, Operator shall be liable
for any additional costs in excess of the surety amount which are required
to comply with this Contract. Any excess monies resulting from forfeiture
of the Surety Contract, upon completion of reclamation and compliance
with this Contract, shall be returned to the rightful claimant.

13.  This Contract including the Notice of Intention, as amended and the
Reclamation Plan, as amended, represents the entire agreement of the
parties involved, and any modification must be approved in writing by the

parties involved.

14.  Each signatory below represents that he/she is authorized to execute this
Contract on behalf of the named party.
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OPERATOR:

Arupverseont Bue s ergiNa <o
Operator Name

By Vigamie B Acise mcont
Authorized Officer (Typed or Printed)

P=irvciree . P
Authorized Officer - Position

. /%M/ A A

Officer's Signature ““Date

STATE OF [/l fal )

COUNTY OF _daiér Aibc )

On the 4 (fa/)L day of _{aZefic . 2043, | ferq.il L) fnbercon
personally appeared before me, who being by me duly sworh did say that he/she is the
{icwaeiite \'P of Hubettgn. Bordisctinsa, 2ia, and
duly ack"nowledged that said instrument was signed®n behalf qgsaid company by
authority of its bylaws or a resolution of its board of directors and said

Urra el £ (uderose— duly acknowledged to me that said
co‘r'npan’fy executed the same.

m 2 Pl ‘:éc,omd./
Notay‘ﬁibnc i
Residing at A/ A" /(7

A// »1/7/'/'(9/’
Mleommission Expires:

JOELLE BURNS
%\ NOTARY PUBLIC - STATE OF UTAH
1584 W. N. Temple, #1210
Salt Lake City, UT 84114
My Comm. Exp. 4-4-2008
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DIVISION OF OIL, GAS AND MINING:

By Jewrt. 1 Rorssfh l1-3-03
Lowell P. Braxton, Director Date
STATE OF U taw )
)} 8s:;
COUNTY OF _sult LaKe )
Onthe_3 day of _NoJember , 20 0% _ Lowell Braxfon

personally appeared before me, who being duly sworn did say that he, the said
Liowell Reayton is the Director of the Division of Qil, Gas and Mining,

Department of Natural Resources, State of Utah, and he duly acknowledged to me that
he executed the foregoing document by authority of law on behalf of the State of Utah.

0 Bl hs - 9

Notafy Public
Residing at:__ S, [T [uKe

M Y-2¢- 2006

My Commission Expires:

S ULIE CARTER
e NO‘I’AR% PUBLIC - STATE OF UTAH
1594 West Nor_thTeUerla. #1210

Salt Lake City 84116
My Comm. Exp. 04/26/2008
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ATTACHMENT "A"

Key STone Cloa®. Qo Ry

_Anverpson Enainesswac e _MamporH Rdsmey
Operator Mine Name
Kodz 3ol nua b County, Utah

Permit Number

LEGAL DESCRIPTION
Include 1/4, 1/4, 1/4 sections, townships, ranges and any other descriptions that will legally determine where
disturbed lands are located. Attach a topographic map of suitable scale (max. | inch = 500 feet; I inch = 200 feet
or larger scale is preferred) showing township, range and sections and a clear outline of the disturbed area
houndaries tied to this Reclamation Contract and surety.

The detailed legal description of lands to be disturbed includes portions of the
following lands not to exceed | A<= acres under the approved / accepted

permit and surety, as reflected on the attached map labeled _KMQ_B_KRY
MAMMAT ¥ GlUARR Y and dated _10-30-0% :

B Project Location (legal description):

County(ies): .ﬁnﬁ
N 1111 of W _1/4, of _AE 1/a: Section: 13 Township: {2 Range:_2W)
T

% 1/4, of % 1/4: Section: __{3 __ Township: Range:
1m,‘nf 1/4, of 1/4: Section: _25 Township: Y235 Range:__ 3w
UTM East (if known) UTM North (If known)
Name of Quad Map for Location: fc ‘ 777

S P\TTR@H EU MAP - Ao QT LUINED LN YELYL oW

P‘\C:E. ‘754}7
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H Stav. of Utah

v) DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL, GAS AND MINING

1594 West North Temple, Suite 1210
PO Box 145801
Governor Salt Lake City, Utah 84114-5801
Robert L. Morgan (801) 538-5340 telephone
Executive Director [ (801) 359-3940 fax
Lowell P. Braxton (801) 538-7223 TTY
Division Director www.nr.utah.gov

Michael O. Leavitt

September 24, 2003

RECEIVED

Zions First National Bank
2302 Washington Blvd.
3" Floor — Commercial Loan Dept. SEP 30 2003

Ogden, Utah 84401 DIV OF OIL GAS & MiNjic.

Attention: Robert J. Bischoff

Subject: Reclamation Surety, Certificate of Deposit for Keystone Ridge and Mammoth Quarries Mine
Site. S/023/085 . Juab County. Utah
Certificate of Deposit no.¢ ' Principal Amount $5.000.00.

This letter describes the mutually agreed upon instructions of the below signed parties to Zions
First National Bank (Bank). regarding the control, redemption, and release of Bank’s above-described
certificate of deposit (CD). which is being used as a surety to guarantee the availability of reclamation
funds for the Keystone Ridge and Mammoth Quarries (Mine Site), Juab County, Utah. It is the intention
of the parties that the CD be utilized as surety to guarantee that $5,000.00 in reclamation funds will be
available to the State of Utah, Division of Oil, Gas & Mining (Division) upon demand in the event that the
operator(s) of the mine site are unable or unwilling to complete reclamation of the mine site in compliance

with applicable state law and regulations.

Ownership and Renewal:

Ownership of the CD is retained by Anderson Engineering Company, Inc., a Utah corporation, (Owner),
but it is held by Bank for the benefit of the State of Utah, Division of Oil, Gas & Mining and is subject to
the terms and conditions described in this agreement. The CD shall automatically renew indefinitely until

either redeemed or released by the Director of the Division.

Redemption:

The CD may only be redeemed (i.e., called on demand), pursuant to the written instruction or demand of
the Director of the Utah Division of Oil, Gas & Mining to the Bank. Upon the instruction and demand of
the Director, the full initial amount of the CD shall be transferred to the State of Utah, Division of Oil Gas
and Mining. Owners agree and irrevocably instruct Bank that neither the Owner(s), nor any other person

Utah!

Where ideas connect



claiming an ownership interest in the CD which is derived from the Owners, shall have the authority to
prevent the Bank from carrying out the Director’s instruction to redeem the CD. Upon redemption, any
accrued interest in excess of the initial amount of the CD shall be transferred to Owners’ control, or if
Owners do not instruct the Bank, the accrued interest shall be reinvested in the CD. [f a signature card is
prepared, it shall be drafted consistent with the requirement that only the Director of the Division may

redeem the CD.

Release:
The bank shall release the CD only upon the written instruction of the Director of the Division to the Bank.
Upon release, the terms and conditions of this agreement are no longer in effect, and the unconditioned

control of the CD shall be returned to the Qwners, or their legal successors-in-interest.

Accrued Interest:

Prior to release or redemption, all interest which accrues by the CD shall be 1) dispersed quarterly to the
Owner(s) as the Owner(s) may instruct the Bank. or 2) shall be reinvested in the CD until such time as the
Owner(s) may instruct the Bank where to transfer such interest. In no event shall the Bank transfer any
amount from the CD, which would cause the redemption amount of the CD to be less than the initial
amount of $5.000.00. All tax liabilities for accrued interest shall remain the responsibility of the Owners.
Bank will not be held liable for any dispute between the parties.

Agreed Upon By:

Y A % j -
J‘W/‘((/ / A"""{i Date: (H-03-05
Lowell P. Braxton, Director
Utah Division of Oil, Gas & Mining

] / 2 Ly o ik 5

/,{{_A]»;,( /" { Lnclox o Dater« f €2 - %

Virgil"B. Anderson, Principal
Anderson Engineering Company. Inc.
Tax ID Number:

(TS
Rob?f’fBTsch" ft. Vicé\iresident
Zions First Natiomat Bar

o Date: v(/'//‘/jb S

T
4

0:\M023-Juab\S0230085-keystone-mammoth\final\cd-zions-09242003.DOC



ZIONS BANK *© = S R

Date 09/22/2003
TIME DEPOSIT CONFIRMATION SR

ANDERSON ENGINEERING - FBO Utah Division of 0il, Gas & Mining

Ownership:

Permit # S/023/085

Purchase Arl'nounl: $5.00000 Term: : ¥ (X Months O Days
Interest Rate: 1 -250% Annual Percentage Yield: 1 250 % oMy D s L 09/22/2004

Interest Payment Frequency: O at Maturity DAnnuully X Quarterly = Monthly

Interest Payment Method: [Z Add to Deposit [ 1ssue Cheek [ Franster 10 Account Number ——— 5 I
Non- Renewable If Checked: []

x 5
€ L | :’\fl/ (] Checkingmmpba [ Savings
4/(/ 4

This confirmation is\not ncgotiable. This confirmation is not transferrable except on the records of the Bank. The Certificare
of Deposit is issued m accordance with Zions Bank™s Deposit Agrecment

Zions Bank Representative Signature:

RECEIVE

SEP = [ 2003




